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Snapshot of News: The CAC and the Ministry of Public Security jointly issued the Simplified
Measures for Personal Information Protection of Small-Scale Personal Information Processors
(Decree No. 25), effective September 1, 2026, reducing compliance burdens for micro, small
and medium-sized enterprises. The General Office of the National Data Administration issued
the Trial Guidelines on Data Property Rights Registration (Guoshuzong Zhengce [2026]
No. 35), deploying a unified national data property rights registration system. The Interim
Measures for the Administration of Al Anthropomorphic Interactive Services (Joint Decree
No. 21 of five ministries) took effect on July 15, 2026, bringing Al emotional companionship

and virtual companion services under dedicated regulation.
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Snapshot of New Regulations: The CAC issued the Data Export Security Management Policy
Q&A (July 2026), providing answers on three practical issues: notification and consent
obligations, extension of assessment results, and the necessity of cross-border resume transfers
in recruitment scenarios.
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In-Depth Analysis: Practical compliance burden reduction for small-scale personal
information processors—who qualifies, what is reduced, and how to proceed.
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Global Observation: Malaysia conducted a public consultation on the Al Governance Bill

(feedback closed on July 31, 2026), poised to become Malaysia’s first comprehensive Al

legislation. The grandfathering transitional period under the EU’s MiCA ended on July 1,

2026, marking the start of full enforcement.
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V&T Suggestions: Q3 2026 compliance self-check priorities—small processor qualification,
data property registration preparation, Al anthropomorphic service compliance rectification,
and data export assessment validity management.
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CAC and Ministry of Public Security Jointly Issued the Simplified Measures for Personal
Information Protection of Small-Scale Personal Information Processors
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On July 24, 2026, the Cyberspace Administration of China and the Ministry of Public Security
jointly issued the Simplified Measures for Personal Information Protection of Small-Scale
Personal Information Processors (hereinafter referred to as the "Measures"), effective September

1, 2026. The Measures aim to safeguard the bottom line of personal information security while
reducing compliance costs for micro, small and medium-sized entities.
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Applicable Entities: Personal information processors within China processing personal
information of fewer than 100,000 individuals.
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Simplified Measures: Streamlined rules publication, notification, consent, rights response and
deletion.
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Data Export:Where personal information is provided overseas under any of the six conditions in
Article 10, the processor is exempted from security assessment filing, standard contract execution
and certification; the exemption does not apply to important data, and the obligations of
notification and separate consent remain.
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Compliance Management: Compliance Management: Compliance audits may be conducted in a
simplified manner using the annexed self-checklist, at least once every five years with records



retained for at least five years; impact assessments may use the annexed form with records
retained for at least three years; processors holding valid personal information protection
certification are exempt from compliance audits during the validity period. The self-checklist and
impact assessment form are published as annexes to the Measures, facilitating enterprises'
independent compliance self-checks.

4 MEEFRA: NS A T ATRAA T AR KR R IR AR T RE IS TR S
Frdlly I LU RPN AL B E SR TR fE

Differentiated Supervision: Circumstances for mandatory non-penalty, discretionary non-penalty,
and mandatory leniency or mitigation are clarified; enterprises, social organizations and
professional institutions are encouraged to assist small processors in improving protection
capabilities .
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NDA General Office Issued the Trial Guidelines on Data Property Rights Registration
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On July 1, 2026, the General Office of the National Data Administration issued the Trial
Guidelines on Data Property Rights Registration (Document No. Guoshuzong Zhengce [2026]
35), requiring localities to implement accordingly and promoting the establishment of a unified

national data property rights registration system to facilitate secure, compliant, and efficient data
circulation.
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Key Points:
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Registration Types: Five types—initial registration, transfer registration, change registration,
renewal registration, and cancellation registration.
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Rights Structure: Data property rights comprise holding rights, usage rights and operating rights.

The three are independent; the same right holder may hold all or any of them, and different right
holders may simultaneously hold the same right over the same data without mutual exclusion.
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Registration Agencies: Selected by the national data administration upon provincial
recommendation and included in the national directory; an enterprise legal person must have
paid-in registered capital of no less than RMB 100 million, plus at least two years of data
registration or circulation service experience, a dedicated review team, and MLPS Level 3 or
above filing for its information system; registration agencies may practice across regions
nationwide.

4BEEF: RFiE->2H GATIEHANEMER) ->FHE HURRRHERTE. RIES M
Py PRI 2R GATAER) >R UL ~E BAAIE-FRIER K. SidhliyE
22 HRHATAEH W IrGE, RGOt e KA TAEH .

Registration Procedure: Application — Acceptance (result notification within 3 working days) —
Review (accuracy of data description, compliance of data sources, clarity of property rights) —
Public Notice (5 working days) — Objection Handling — Information Certification —

Certificate Issuance. The agency completes registration within ten working days of acceptance,
extendable by ten working days upon approval in special circumstances.
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Certificate Effect: Serves as proof of ownership in data circulation and trading, asset

capitalization, financing guarantees, equity contributions, dispute resolution, and enterprise
qualification. Validity generally does not exceed five years.
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Interim Measures for the Administration of AI Anthropomorphic Interactive Services Take Effect
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The CAC, NDRC, MIIT, MPS and SAMR jointly issued the Interim Measures for the
Administration of Al Anthropomorphic Interactive Services (Joint Decree No. 21) on April 10,
2026, effective July 15, 2026. The Measures are China’s first departmental rules specifically
targeting continuous anthropomorphic interaction scenarios such as Al emotional companionship
and virtual companions, and are regarded by industry observers as the world’s first national-level
dedicated legislation in this field.
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Scope of Application: Al-based continuous emotional interaction services simulating natural
persons’ personality traits, thinking patterns and communication styles provided to the public
within China (including emotional care, companionship and support via text, image, audio or
video); services not involving continuous emotional interaction — such as intelligent customer
service, knowledge Q& A, work assistants, learning and education, and scientific research — are
excluded.
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Minor Protection: Virtual intimate relationship services (virtual relatives, virtual companions, etc.)
to minors are prohibited; other anthropomorphic services to minors under 14 require guardian

consent; a minor mode with usage limits and periodic reality reminders must be established,
together with effective minor-identification measures .
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Disclosure Obligations: Providers must fulfill Al-generated content labeling duties and take
effective measures to remind users that they are interacting with an Al service rather than a
natural person; for every continuous use exceeding two hours, users must be reminded of usage
duration via dialogue or pop-up.
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Data Security: Establish and improve systems for training data management, user interaction data
protection, content security review, and tech ethics review.
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Security Assessment and Algorithm Filing: A security assessment must be conducted and reported
to the provincial cyberspace administration upon launch of services, material changes to services,

or where registered users exceed 1 million or monthly active users exceed 100,000; algorithm
filing must be completed pursuant to the Algorithm Recommendation Management Provisions.
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Implementation: According to media reports, Tencent Yuanbao took down user-created agent
functions on June 30, 2026, and Doubao and Qwen followed suit on July 15, the effective date —
indicating that the regulatory requirements have entered the execution stage.
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CAC Issues Data Export Security Management Policy Q&A (July 2026)
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On July 24, 2026, the Cyberspace Administration of China issued the Data Export Security

Management Policy Q&A (July 2026), studying and publishing answers to representative
inquiries recently received. Key points are as follows:

HE—: MAEBAEERTIMECANNEE, NUTH BT &R ST

Q&A 1: How should personal information processors effectively fulfill notification and consent
obligations when providing personal information overseas?
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The notification must cover the overseas recipient's name, contact information, processing

purposes and methods, categories of personal information, and how individuals may exercise
their statutory rights.
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For sensitive personal information, its necessity and impact on personal rights must additionally
be notified.
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Separate consent must be specific and clear — no bundling with other processing activities, no
blanket authorization; methods may follow GB/T 42574-2023 (written signature, pop-up
confirmation, email/SMS reply, etc.).
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Q&A 2: What conditions must be met to apply for an extension of the validity period of data
export security assessment results?
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According to the Data Export Security Assessment Application Guide (Third Edition), the
following conditions must be simultaneously met:
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(1) The purpose and scope of data export have not changed;
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(2) The data processor and overseas recipient have not changed;
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(3) For personal information export, the increase in the number of natural persons involved in the

next three years does not exceed 20% of the number approved for export in the past three years
under the original assessment result;
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(4) For important data export, the increase in data scale in the next three years does not exceed
20% of the scale approved for export in the past three years under the original assessment result;
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(5) The legal documents concluded with the overseas recipient comply with Article 9 of the Data
Export Security Assessment Measures;
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(6) Data export activities in the past three years have been carried out in strict compliance with
the assessment result notice, and no major data security incidents have occurred.
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Q&A 3: In recruitment scenarios, how should the necessity of cross-border transfer of domestic
job seekers' resumes be determined?
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Assessment dimensions: relevance to the recruitment matter, number of individuals involved, and
scope of exported data items.

® ISP EHR BRI A S SRR, A B b Bk

Where the overseas headquarters or affiliate does not participate in hiring decisions, the export
lacks necessity.
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Where it does participate, both the applicants and data items exported must be minimized to what
is necessary for overseas decision-making, and the transfer must proceed compliantly under the

Provisions (security assessment, standard contract, or certification), together with notification,
separate consent, and a personal information protection impact assessment.
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Practical Compliance Burden Reduction for Small-Scale Personal Information Processors—Who
Qualifies, What Is Reduced, and How to Proceed
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The Simplified Measures (Decree No. 25) establish, for the first time at the departmental-rule
level, a differentiated compliance framework for small-scale personal information processors.



The prerequisite for enjoying the simplification benefits is accurate self-identification, item-by-
item alignment with the simplified measures, and adherence to statutory bottom lines.
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Who Qualifies?—The "100,000 Persons" Threshold Determination Rules
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Article 2 of the Measures clarifies: A small-scale personal information processor refers to a
personal information processor processing fewer than 100,000 individuals' personal information.
Regarding the counting method for "100,000 persons," the Q&A with the press specifies:
cumulative statistics based on the current number of natural persons whose personal information
is processed by the processor, excluding the figure of 100,000 itself and deleted personal
information.
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Practical Points:
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De-duplication: Multiple records of the same natural person count as one person only.
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Deleted Excluded: Natural persons whose personal information has been lawfully deleted are not
counted.
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What Is Reduced?—Overview of Six Simplification Dimensions
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The Measures establish a differentiated compliance framework across six dimensions: rule

publication, notification and consent, rights response, data export, compliance assessment, and
internal management:
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Dimension General Processor Requirements | Simplified Measures for Small Processors
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Rule Detailed personal information | 53, F|5Z2 7 AR E B
Publication processing rules Simplified processing rules, including at

least basic information such as
name/contact and rights acceptance

methods
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Consent Prior notification and consent; | Simplified notification process, but

separate consent required in | separate consent still required for




enumerated circumstances overseas provision
LGN ST AT AR S 2 PAAL | AT ADGE I 28 T 32 B 1T BN 53 R0k
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Response Establish  convenient  rights | #i
request acceptance and handling | May establish a rights request acceptance
mechanisms and respond in a | and handling mechanism solely by
timely manner (PIPL Art. 50; no | publicly ~ disclosing the  accepting
statutory time limit) department or personnel and their contact
information.
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standard contract, or certification Exempted from the three procedures
where any of the six conditions in Article
10 is met (important data excluded);
notification and  separate  consent
obligations remain
BVl SEWIF A NAB BRI SEITE | ML TRAL 2R, 23R UIE HAE A Y]
Compliance 1 R e fi e Tt
Assessment Regular personal information | Simplified assessment requirements;
protection impact assessments exempt from audits if certified and within
validity period
P B A N R B B . A | L BE KR, PRRE B A
Internal IS IS Simplified system requirements, reducing
Management Sound internal ~management | management costs
system and security incident
emergency plans
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How to Proceed?—Three-Step Enterprise Compliance Approach
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Step 1: Self-Identification. Establish a processing ledger, count the current number of natural
persons on a de-duplicated basis, and review the figures dynamically on a quarterly basis to
ensure continuous qualification as a small-scale personal information processor.
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Step 2: Alignment. Review the simplified measures in the Measures item by item, and revise
privacy policies, user agreements and internal management documents accordingly.
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Step 3: Bottom Lines. Simplification does not mean exemption: no unlawful collection or use; in
the event of (potential) leakage, tampering or loss, immediate remedial measures and statutory



notification to individuals and regulators are required; cooperate with supervision and inspection
by cyberspace and public security authorities.
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Malaysia Releases Al Governance Bill Public Consultation, Poised to Become Malaysia's First
Comprehensive Al Legislation.
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On July 10, 2026, Malaysia’s National Al Office (NAIO) released a public consultation paper on
the Al Governance Bill via the national public consultation platform; the written feedback period
closed on July 31, 2026. If enacted, the Bill would become Malaysia’s first comprehensive Al-
specific legislation and a pioneering exploration of comprehensive Al legislation within ASEAN.

KO BEBETE (P& SO S A TFHi-IE ) | Core Design  (based on the consultation paper and
public reports) :
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Risk-Based Tiered Regulation: Al systems are classified into three tiers — unacceptable risk,
high risk and low risk — subject to governance requirements of varying intensity.
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Full Lifecycle Coverage: The framework covers the entire Al lifecycle from development and

deployment to market withdrawal, distinguishing between "Developer" and "Deployer"

responsibilities.
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Al Incident Reporting: Developers/deployers of high-risk systems must report Al system failures,
weaknesses, misuse and unexpected effects.
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Regulatory Architecture: The consultation paper proposes a centrally coordinated, principle-

based and risk-tiered approach; specific mechanisms (including whether a regulatory sandbox is
established and the scope of extraterritorial effect) are subject to the original consultation paper.
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EU MiCA Grandfathering Period Ends; Full Enforcement Begins
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On July 1, 2026, the member-state "grandfathering" transitional period permitted under Article
143(3) of the EU Markets in Crypto-Assets Regulation (MiCA, Regulation (EU) 2023/1114) fully
expired. Crypto-asset service providers (CASPs) without authorization must in principle cease
serving EU clients; certain member states allow entities that applied before the deadline and
whose applications remain pending to continue operating under national law. Continued
unauthorized operation constitutes a breach of MiCA’s authorization requirements, exposing
firms to supervisory measures and penalties. MiCA applies directly across all 27 member states,
replacing previously fragmented national regimes, and is the first unified and comprehensive
crypto-asset regulatory framework among major jurisdictions.
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Key Points:
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Entity Distinction: Authorization obligations fall on CASPs; crypto-asset issuers (including ART

and EMT issuers) are subject to a separate regime of whitepaper, reserve and governance
requirements — the two should not be conflated.
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Stablecoin Focus: Reserve asset quality, redemption rights, governance structure and payment
interoperability are regulatory focal points.
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Institutional Integration: Banks and regulated financial institutions are increasingly permitted to
offer custody, payment and supervised stablecoin issuance services.
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RWA Tokenization: Tokenization of real-world assets such as bonds, funds and real estate pushes

regulation into capital markets, intersecting with securities law, payment regulation and consumer
protection frameworks.
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Enterprises are advised to conduct self-checks against the following compliance checklist in the
third quarter of 2026:
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Small Processor Qualification Self-Check: Count the current number of natural persons whose
personal information is processed (de-duplicated) to confirm whether the entity falls within
the small processor scope; if so, review the Measures to identify applicable simplified
measures and revise privacy policies and user agreements.
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Data Property Registration Preparation: Assess whether data resources, data products, and
services held by the enterprise meet registration conditions; monitor registration agency

selection announcements from local provincial data administrations; organize data source
compliance certificates and property ownership materials.
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Al Anthropomorphic Service Rectification: For enterprises providing continuous
anthropomorphic interaction services, the Measures’ obligations have been in force since July
15, 2026. Enterprises that have not completed rectification face present compliance risks and
should act immediately, including: establishing a minor mode, conspicuous Al-identity
prompts, content security review mechanisms, algorithm filing, and checking whether security
assessment triggers apply.
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Data Export Assessment Validity Management: The first batch of security assessment results
(issued around 2023) will successively expire in 2026 under the three-year validity rule.
Inventory the issuance dates, count down the 60-working-day extension window before
expiration, conduct item-by-item self-checks against the six extension conditions, and
promptly initiate re-application if conditions are not met.
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Recruitment Data Export Compliance: Map recruitment data flows and, per the Q&A 3
standard, verify whether the overseas headquarters or affiliates participate in hiring decisions




— if not, cease resume exports; if so, minimize exported applicants and data fields to the
minimum necessary scope.
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Cross-Border Notification and Consent Transformation: Check whether cross-border clauses
in privacy policies rely on general checkboxes; transform them into independent notification

and consent interfaces to ensure specific and clear separate consent, and retain auditable
consent records.
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If you need to assess your enterprise's data compliance path, assist with data property registration
applications, or formulate Al compliance solutions, please contact:

IS e e

Attorney Mikel Zhang

ARRE (LD BRITES T Stk

Partner, V&T Law Firm (Shanghai) Office

S M E N T E L Z LMK
Secretary-General, Data Compliance and Al Committee
Hi%E: zhangzhehao@vtlaw.cn

Email: zhangzhehao@vtlaw.cn
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*This Newsletter is for general informational purposes only and does not constitute specific legal
advice. For specific legal issues, please consult a professional attorney.*



